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1  Following is the Trial Balance of J.M. Rathod Ltd. as 20

on 31-3-2018 :

Particulars

Debit (Rs.)

Credit (Rs.)

Equity share capital and calls in

arrears

Debenture redemption fund and its

Investments

Provident fund and Provident fund

contribution

Purchase and Sales
Debtors and Creditors
Cash-Bank and Bank Loan
10% Debentures

Capital Reserve

General Reserve

Share Premium

Profit and Loss A/c (1-4-2017)
Bad debts reserve

Public deposits

Income from Investments
Production expenses

Preliminary expenses
PBU-16080002030200 ]

10,000

20,000

2,500
1,06,800
66,000
10,800

35,200
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13,000
2,60,000
33,000
25,400
50,000
55,000
90,000
21,000
5,500
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14,600
9,500
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Investments 1,65,700 —
Furniture 32,000 —
Plant and Machinery 1,15,000 —
Land and Building 1,70,000 —
Opening Stock 33,000 —
Goodwill 12,000 —
Salaries 57,000 -
Rent and Taxes 20,000 -
Director’s fees 3,500 -
Differed tax asset 28,000 -
Postage and Telegram 6,500 -

9,00,000 9,00,000

Prepare Final Accounts from the following particulars of
J.M. Rathod Ltd :

(1) The authorized capital of the company
amount to Rs. 10,00,000.

(2) Provide 5% Reserve for bad debts on debtors.

(3) Provide provision for Taxation Rs. 14,000.

(4) Stock on 31-03-2018 was Rs. 1,00,000.

(5) Transfer Rs. 25,000 to General Reserve.

(6) Prepaid rent amounted to Rs. 12,500.

(7) Provide depreciation on plant and machinery at
and on furniture at 12%.

(8) Outstanding expenses :
Production expenses Rs. 2,500
Salaries Rs. 3,000
Rent and taxes Rs. 1,500

(9) The Directors of the company recommended
dividend on paid up share capital.

OR
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1  From the following Profit and Loss Account of 20
Mahatma Ltd. for the year ending on 31t March, 2018. You
are required to calculate managerial remuneration U/s 198.
Calculate the maximum remuneration that can be paid to
a part-time director, assuming that the company has not
appointed a manager or a managing director or a whole-
time director.
Particulars Amt. (Rs.)|Particulars Amt. (Rs.)
Staff salaries By Gross
and Bonus 2,50,000 | Profit 15,60,000
Administrative Profit on sale
and selling of Machinery 70,000
expenses 2,00,000 | Dividend (Tax
Depreciation (including deducted at source
Development Rs. 23,000) 79,200
Rebate Rs. 30,000) 1,00,000 | Subsidy from State
Loss on sale of Government 20,800
Investments 20,000
Scientific Research
(New Laboratory) 50,000
Donation to a
Charitable Institution 20,000
Loss on sale of
furniture (written
down value Rs. 7,000) 5,000
Debentures
Interest 25,000
Debenture Trustees
Remuneration 15,000
Debenture issue
exp. written off 10,000
Bad Debts reserve 35,000
Provision for taxation 2,00,000
Net Profit 8,00,000
17,30,000 17,30,000
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Other Information :

(1)

@)
®3)

(4)
(5)

(6)

The original cost of machinery sold during the year was
Rs. 1,20,000 and its written down value was Rs. 70,000.

Depreciation allowed U/s 350 was Rs. 50,000.

Bad debts written off against bad debts reserve was
Rs. 15,000.

Provision for taxation includes Rs. 50,000 for sur-tax.

Staff salaries and bonus include Rs. 5,000 for staff
bonus paid for services rendered during the previous
year and an ex-gratia payment of Rs. 8,000 to an

employee.

The estimated liability of staff bonus for the current
year Rs. 10,000 has not been accounted in the books.

2  Following are the Balance Sheets of Shyam Ltd. 20
and its subsidiary Radha Ltd. as on 31-3-2018 :
Liabilities Shyam | Radha [ Assets Shyam | Radha
Ltd. Ltd. Ltd. Ltd.
Equity Share Goodwill 10,000 5,000
capital Rs. 10 Land and
each fully Building 40,000 45,000
paid up 2,560,000 | 1,50,000 [ Plant and
General Machinery 60,000 80,000
Reserve 50,000 10,000 | Investments 2,00,000 10,000
Profit and Stock 40,000 30,000
Loss Account 60,000 25,000 | Debtors 30,000 20,000
Creditors 40,000 15,000 | Cash and
Bank 20,000 10,000
4,00,000 | 2,00,000 4,00,000 | 2,00,000
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Other Information :

(1)

Shyam Ltd. has purchased 8,000 Equity shares of

Radha Ltd. at Rs. 20 each on dated 1-10-2017.

@)

General Reserve

Profit and Loss
Land and Building

Plant and Machinery

®3)

Account (Credit)

On 18! April, 2017, the balances of Radha Ltd. were

as under :

Rs. 60,000
Rs. 5,000
Rs. 50,000
Rs. 1,00,000

On 18t January, 2018 Radha Ltd. issued one Bonus

share (fully paid) for every two shares held from

General Reserve.

(4)

The Land and Building and Plant and Machinery of

Radha Ltd. were revalued for Rs. 70,000 and Rs. 80,000
respectively. When Shyam Ltd. has purchased the
shares of Radha Ltd. but the effect of the same are
not given in the above balance sheet.
Prepare consolidated Balance Sheet as on 315* March, 2018.

OR
2  Following are the Balance Sheets of Ajay Ltd. and its 20
subsidiary company Vijay Ltd. as on 315t March, 2018 :
Liabilities Ajay Vijay | Assets Ajay| Vijay
Ltd. Ltd. Ltd. Ltd.
Equity share Goodwill 1,00,000 —
capital (each Land and
share of Rs. 10) 5,00,000 [ 2,50,000 [ Building 3,00,000(2,70,000
12% Pref. share Plant and
capital (each Machinery 2,50,000(1,00,000
share of Rs. 10) 2,50,0001 1,50,000 | Investments| 4,00,000 —
Security Premium 1,00,0001 1,00,000 | Stock 1,20,000| 75,000
Profit and Loss Alc. 3,00,000 —| Debtors 75,000 40,000
Creditors 1,50,000] 1,20,000 | Bills
Bills Payable 50,0001 30,000 receivable 25,000 35,000
PBU-16080002030200 ] 12 [ Contd....



Contingent Cash and

Liabilities : Bank 80,000[ 90,000
Bills discounted Profit and

with the Bank, yet Loss Alc. - 40,000
to mature

Ajay Ltd. Rs. 15,000
Vijay Ltd. Rs. 25,000

13,50,000(6,50,000 13,50,000)6,50,000
Additional Information :
(1) The Vijay Ltd. was having debit balance of Rs. 2,40,000

in Profit and Loss Account and credit balance of

Rs.1,00,000 in security premium account in its books
as on 1-4-2017.

(2) Land and Building and Plant and Machinery of the
Vijay Ltd. were revalued at Rs. 4,00,000 and Rs. 90,000
on 15t July, 2017 respectively, but the effect of the
revaluation has not been given in the books of accounts.
The company is providing depreciation at 10% on Land
and Building and 20% on Plant and Machinery.

(3) Investments of the Ajay Ltd. includes 5,000 preference
shares of 12% each of Rs. 10 and 15,000 equity shares
of Rs. 10 each in the Vijay Ltd. purchased on 15t July
2017 at Rs. 12 and at Rs. 20 per share respectively.

(4) The Ajay Ltd. has drawn bills receivable for Rs. 15,000
on the Vijay Ltd. of these bills a bill for Rs. 10,000
has been discounted with the bank. This bill is to
mature in May 2018.

(5) The Vijay Ltd. has purchased goods at Rs. 37,500 from
the Ajay Ltd. during 15* July 2017 on credit. These goods
were sold at a profit of 25% on cost price, of the above
goods half goods were in stock of the Vijay Ltd. at the end
of the accounting year. The Vijay Ltd. has paid 3/5 of the
amount to the Ajay Ltd. upto 315t March, 2018.

From the above information, prepare consolidated Balance

Sheet of the Ajay Ltd. as on 31-3-2018.
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3  Following is the Balance Sheet of Gujarat Ltd. as on 15

315t March, 2018 :

Liabilities Amt. (Rs.) | Assets Amt. (Rs.)

Equity share capital
Rs. 100 each fully
paid up

10% Preference
share of Rs. 100
each fully paid up
Profit and Loss
Account

General Reserve

Land and Building 8,00,000

Plant and
20,00,000 | Machinery 12,00,000
Furniture 80,000
Debtors 3,20,000
4,00,000 | Stock 4,00,000
Bills receivable 2,00,000
80,000 [ Cash and Bank 1,60,000

1,60,000 | Preliminary

15% Debentures 2,00,000 expenses 40,000
Bills payable 80,000
Creditors 2,80,000

32,00,000 32,00,000

Additional Information :

(1) Market price of Land and Building is 30% high, Stock
is 20% high and Plant and Machinery is 10% low.

(2) The annual profit (before deducting tax at 50%) of the

company for the last three years were as follows :

Year Profit (Rs.)
2015 -2016 11,60,000
2016 — 2017 12,50,000
2017 -2018 14,30,000
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(3) The expected rate of return on capital employed in this

type of Business is considered to be 15%.

(4) The value of Goodwill of the company has been

ascertained at two year’s purchase of super profit.

From the above particulars ascertain the Fair Value of
Equity Share of the company.
OR

3  State the objectives and difficulties in Brand Accounting. 15

4  Explain various methods of Human Resource Accounting. 15

OR
4  Explain the concept of XBRL Reporting. 15
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